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Hong Kong Exchanges and Clearing Limited and The Stock Exchange of Hong Kong Limited take 
no responsibility for the contents of this announcement, make no representation as to its accuracy 
or completeness and expressly disclaim any liability whatsoever for any loss howsoever arising 
from or in reliance upon the whole or any part of the contents of this announcement.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER 
COMPREHENSIVE INCOME
	 Year ended 31 December
	 	 2016	 2015
	 Notes	
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	 Year ended 31 December
	 	 2016	 2015
	 Note	 RMB’000	 RMB’000

Profit attributable to:
  Owners of the Company	 	 501,961	 355,986
  Non-controlling interests	 	 10,588	 1,460
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1.	 CORPORATE INFORMATION
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When the Company has, directly or indirectly, less than a majority of the voting or similar rights 
of an investee, the Group considers all relevant facts and circ
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The Group’s revenue and contribution to profit for the year were mainly derived from construction 
and installation of curtain walls (including solar power products), as well as operation and 
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(b)	 Non-current assets

	 2016	 2015
	 RMB’000	 %	 RMB’000	 %

Mainland China	 4,639,545	 99.5	 3,941,838	 99.4
Hong Kong	 24,436	 0.5	 22,770	 0.6
Others	 288	 0.0	 389	 0.0
	 	 	 	

	 4,664,269	 100.0	 3,964,997	 100.0
	

 4,664,269
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4.	 PROFIT BEFORE TAX

The Group’s profit before tax is arrived at after charging/(crediting):

	 2016	 2015
	 RMB’000	 RMB’000

Cost of construction contracts and design services	 3,015,663	 2,175,804
Cost of inventories sold	 1,020,301	 1,052,946
Cost of electricity sold	 68,890	 68,916

Depreciation of property, plant and equipment	 151,275	 134,489
Depreciation of investment properties	 557	 —
Amortisation of prepaid land lease payments	 2,133	 2,252
Amortisation of intangible assets	 936	 1,013
	 	

Total depreciation and amortisation	 154,901	 137,754
	 	

Employees benefit expense (including directors’
  and chief executive’s remuneration)	 268,053	 267,980
Minimum lease payments under operating leases	 7,905	 6,179  9,17300510047(1)55an<312ActualText<FEFF0009>>> BDC 
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The calculations of basic and diluted earnings per share are based on:

	 2016	 2015
	 RMB’000	 RMB’000

Earnings
Profit attributable to ordinary equity holders
  of the Company used in the basic earnings
  per share calculation:	 501,961	 355,986

Interest on convertible bonds**	 —	 100,610
Less: fair value gains on the conversion rightsof thn convertible bonds**	 —	 163,586)27 
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7.	 DIVIDENDS

	 2016	 2015
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9.	 TRADE AND BILLS RECEIVABLES, PREPAYMENTS, DEPOSITS AND OTHER 
RECEIVABLES

	 2016	 2015
	 RMB’000	 RMB’000

Trade and bills receivables
Trade receivables	 3,122,110	 2,233,345
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	 2016	 2015
	 RMB’000	 RMB’000

Prepayments, deposits and other receivables
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	 2016	 2015
	 RMB’000	 RMB’000

Other payable and accruals
Advances from customers	 209,232	 122,042
Tax and surcharge payables	 76,106	 66,566
Accrued expenses	 22,550	 17,520
Other payables	 202,734	 125,161
	 	

	 510,622	 331,289
	 	

Other payables and accruals are unsecured, non-interest-bearing and have no fixed terms of 
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The salient terms and conditions of the 2019 Convertible Bonds are as follows:

(i)	 Interest rate

The Company shall pay interests on the 2019 Convertible Bonds at 5.0% per annum.

(ii)	 Conversion price

The 2019 Convertible Bonds will be convertible into the company’s ordinary shares at the 
initial conversion price of HK$16.11 per share, subject to adjustments. Amongst others, 
consolidation, subdivision or reclassification of shares, capitalisation of profits or reserves, 
capital distribution, rights issues of shares or options over shares, rights issues of other 
securities, issues at less than the current market price, other issues at less than the current 
market price, modification of rights of conversion, other offers to shareholders, change of 
control and other usual adjustment events. The conversion price may not be reduced so that the 
conversion shares would fall to be issued at a discount to their par value.

(iii)	 Maturity

Unless previously redeemed, converted, or purchased and cancelled, the Company will ss pr�々倀⡩椩	
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(v)	 Redemption at the option of the holders

The Company will, at the option of the holder of any 2019 Convertible Bonds, redeem all 
or some only of such holder’s 2019 Convertible Bonds on 8 August 2017 at the US Dollar 
equivalent of the RMB principal amount.

(vi)	 Redemption of delisting or change of control

Following the occurrence of a change of control (means when Mr. Liu Hongwei ceases for any 
reason to be the majority shareholder of the Company or any other events lead to the significant 
change of the ownership structure of the Company, “Change of Control”) or delisting of the 
Company (including suspension of trading of the Shares on the stock exchange for a period 
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(ii)	 Repurchase of the 2017 Senior Notes upon a Change of Control

Not later than 30 days following a change of control, the Company will make an offer to 
purchase all outstanding 2017 Senior Notes (a “Change of Control Offer”) at a purchase 
price equal to 101% of the principal amount thereof plus accrued and unpaid interest, if 
any, to (but not including) the Change of Control Offer payment date.
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The major terms and conditions of the 2018 Senior Notes are as follows:

(i)	 Redemption at the option of the Company

Upon giving not less than 30 days’ nor more than 60 days’ notice to the holder, at any 
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The 2018 Senior Notes recognised in the consolidated statement of financial position are 
calculated as follows:

	 2016	 2015
	 RMB’000	 RMB’000

Carrying amount at 1 January/
  (fair value at date of issuance)	 198,492	 182,492
Effective interest recognised during the year	 21,708	 17,807
Interest payable during the year	 (16,581)	 (13,860)
Exchange realignment	 13,173	 12,053
	 	

Carrying amount at 31 December	 216,792	 198,492

 216,792 198,492 
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The Group has total tax losses arising in Malaysia, Singapore and Hong Kong of RMB38,983,000 
(2015: RMB88,208,000) that are available indefinitely for offsetting against future taxable profits of 
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During the year, the movements in issued capital were as follows:
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MANAGEMENT DISCUSSION AND ANALYSIS

Business overview
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Solar EPC business

We are a one-stop solution provider in Solar EPC, the year-to-year solar EPC revenue recorded a 
strong recovery, revenue grew by RMB757.9 million or 51.6% compared with the year 2015.
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BUSINESS AND FINANCIAL REVIEW

Revenue

The following table set out the breakdown of revenue:

	 2016	 2015
	 RMB million	 RMB million

Curtain walls and green buildings
– Public work	 237.3	 292.9
– Commercial and industrial	 1,173.0	
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	 2016	 2015
	 RMB	 	 RMB
	 million	 %	 million	 %

Construction contracts
– Curtain walls and green buildings	 260.6	 16.0	 177.0	 13.8
– Solar EPC	 579.2	 26.0	 397.1	 27.1
	 		

	 839.8	 21.8	 574.1	 20.9
Sale of goods
– Conventional materials	 55.9	 16.7	 53.0	 18.8
– Renewable energy goods	 196.8	 22.3	 235.4	 23.0
– New materials	 35.6	 39.2	 23.7	 39.3
	 		

	 288.3	 22.0	 312.1	 22.9

Sale of electricity, including 
  tariff adjustment	 92.6	 57.3	 49.1	 41.6
Rendering of design and other services	 7.2	 54.5	 6.5	 81.3
	 		

Total gross profit and gross profit margin
  including tariff adjustment	 1,227.9	 23.0	 941.8	 22.2
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3)	 Sale of goods

(i)	 Sale of conventional materials accounted to RMB335.3 million, up RMB52.9 million 
or 18.7% driven by the stable growth in domestic market demand.



— 39 —



— 40 —

Selling and distribution expenses
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Healthy current ratio

The current ratio being current assets over current liabilities, was 1.67 as at 31 December 2016 
(2015: 2.21).

Trade receivables/trade and bills payables turnover days

	 At 31 December	 At 31 December
	 2016	 2015
Turnover days	 Days	 Days

Trade receivables	 181	 188
Trade and bills payables	 99	 119
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Capital expenditures

Capital expenditures of the Group amounted to RMB1,155.6 million for the year (2015: 
RMB552.7 million) and were mainly for the construction of self-invested solar farm, factory 
premises and plant and machinery.

Borrowings and bank facilities

The outstanding borrowings comprised bank and other loans of RMB2,918.3 million with 
effective interest rates ranging from Hong Kong Inter Bank Offered Rate (“HIBOR”) + 0.95% to 
HIBOR + 4% for property mortgage loan and revolving loans in Hong Kong and London Inter 
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The Group trades only with recognised and creditworthy third parties. It is the Group’s policy that 
all customers who wish to trade on credit terms are subject to credit verification procedures. In 
addition, receivable balances are monitored on an ongoing basis and the Group’s exposure to bad 
debts is not significant.

As at the end of the report period, the Group had certain concentration of credit risk as 8.3% 
and 26.4% (2015: 4.3% and 28.2%) of the Group’s trade receivables were due from the Group’s 
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The Company’s register of members will be closed from Thursday, 1 June 2017 to Friday, 2 June 
2017 (both days inclusive), during which period no transfer of shares of the Company will be 
effected. In order to qualify for the proposed final dividend, all duly completed transfer forms 
accompanied by the relevant share certificates must be lodged with the Company’s share registrars 
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Mr. Liu Hongwei, the chairman of the Group, is responsible for the leading and effective running 
of the Board, ensuring that all material issues are decided by the Board in a conducive manner. 
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