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CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION

  30 June 31 December
  2009 2008
 Note RMB’000 RMB’000
 (unaudited) (audited)

Non-current assets
Property, plant and equipment  77,162 56,549
Prepaid land lease payments  
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NOTES TO THE INTERIM CONDENSED FINANCIAL INFORMATION FOR THE SIX 
MONTHS ENDED 30 JUNE 2009

1.  CORPORATE INFORMATION

The Company was incorporated in Bermuda on 24 October 2003 as an exempted company with 
limited liability. The registered office of the Company is located at Clarendon House, 2 Church 
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4. REVENUE

Revenue, which is also the Group’s turnover, represents an appropriate proportion of contract 
revenue of construction contracts and the value of services rendered, net of business tax and 
government surcharges; and the invoiced value of goods sold, net of value-added tax and 
government surcharges, and after allowances for returns and trade discounts.

An analysis of revenue is as follows:

Revenue

 Six months ended 30 June
 2009 2008
 RMB’000  RMB’000

 (unaudited) (audited)

Construction contracts  460,144 327,559
Sale of goods 42,704 45,981
Rendering of design services 161 1,031
  

 503,009 374,571
  

5. PROFIT BEFORE TAX

 Six months ended 30 June
 2009 2008
 RMB’000  RMB’000

 (unaudited) (audited)

Cost of construction contracts and design services 362,416 262,406
Cost of inventories sold 33,491 36,076
Depreciation 3,073 1,185
Amortisation of prepaid land lease payments
 and intangible assets 60 9
Minimum lease payments under operating leases 545 425
Research costs 7,76TD
(Depreciatio5454738 0 T52,406)Tj
-41.4421 -1.3333 TA(auors’ ofm0 Jreciation Depreciatio5239988 0 TD
0 T–
(9)Tj
-42.4921 -1.3333 TD
.025 TStaffrch cos(incl(aatidiDepuors’ ofm0 Jreciatnts apensiatifts sion coibuciats)ets 9
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6. INCOME TAX

 Six months ended 30 June
 2009 2008
 RMB’000  RMB’000

 (unaudited) (audited)

Current income tax – Mainland China 7,167 5,515
Deferred income tax 3,119 –
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7. EARNINGS PER SHARE ATTRIBUTABLE TO ORDINARY OWNERS OF THE COMPANY

The calculation of the basic earnings per share amount is based on the profit for the Period 
attributable to ordinary owners of the Company, and the weighted average number of ordinary shares 
in issue during the Period and the capitalisation of share premium at the date of listing on the Stock 
Exchange.

The weighted average number of shares used to calculate the basic earnings per share for the period 



9

An aged analysis of the Group’s trade receivables, based on invoice dates and net of impairment of 
trade receivables, is as follows:

 30 June 31 December
 2009 2008
 RMB’000 RMB’000

 (unaudited) (audited)

Within 3 months 200,425 228,478
3 to 6 months 99,125 52,635
6 to 12 months 44,583 16,266
1 to 2 years 25,737 16,907
2 to 3 years 1,466 1,320
Over 3 years 12 12
  

 371,348 315,618
  

 30 June 31 December
 2009 2008
 RMB’000 RMB’000

 (unaudited) (audited)

Prepayments, deposits and other receivables
Prepayment to subcontractors and suppliers 9,992 5,104
Deposits 12,572 16,482
Other receivables 8,985 14,091
Deferred expenses 1,026 –
Less: Impairment (150) (557)
 

Less: Impairmen,D
(Deposits )Tj
/F3 1 Tf
30.6436airment of
31ey4 
(52,6 ,
94eQ)Tj
ET
/Cs8 CS 1 SCN
0 J 0 j 
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10. TRADE AND OTHEfcaYABLESE ANDACCRUALS

Trade and other payables and accruals0 0 30 June 0
 0 200900 20080

 RMB’000 
 0(unaudited)0
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12.  ISSUED CAPITAL
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MANAGEMENT DISCUSSION AND ANALYSIS

Business overview
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In June 2008, we entered into another technology research agreement with Zhongshan University. Under 
the agreement, Singyes Renewable Energy engaged Zhongshan University in the research of solar water 
pumping system with a capacity of 100W-2200W. We believe that the research of solar water pumping 
system could help us to explore the new market in the North-West part of the PRC for irrigation. It is 
costly for connecting power grid to such remote area and solar-power system is the best alternate energy 
resources in this region.

In January 2009, we entered into a technology research agreement with Wuhan University. Under the 
agreement, our Group engaged Wuhan University in the research of standard module of the MW level 
solar power station. Apart from BIPV, solar power station will be another key development areas for 
down-stream solar energy companies. We believe that the research of standard module could help us to 
reduce cost and to solve various constraints during the installation process.

In May 2009, we entered into another technology research agreement with Zhongshan University. Our 
Group engaged Zhongshan University in the research of installation technique of poly-silicon. Such 
installation technique is specifically focus on the environment in the Western part of the PRC. We 
believe that the research of such technique could help us to reduce construction cost and be able explore 
market in Western part of the PRC where plenty of solar energy resources available.

We also entered into another technology research agreement with Hunan University in June 2009. 
Under the agreement, our Group engaged Hunan University in the research of wind-solar hybrid power 
control system. In certain area, it is practicable for installing wind power station and solar power 
station together. This system is to act as a platform to let the electricity generated from solar and wind 
in a balance and stable level, so that the user can ascertain a specific amount of electricity usage from 
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The Group’s revenue increased year-on-year by RMB128.4 million from RMB374.6 million in 2008 to 
RMB503.0 million in 2009. The increase was mainly driven by the following factors:

1. The Group has been upholding its leading position in conventional curtain wall business and the 
revenue from conventional curtain wall business increased from RMB300.1 million to RMB359.7 
million. We are a reputable curtain wall contractor in the PRC and the growth in current year was 
mainly contributed by the growth in public work projects, especially the construction of railway 
stations.

2. Our BIPV business has seen a substantive growth. Revenue from BIPV business increased from 
RMB27.5 million in 2008 to RMB100.4 million in 2009. We firstly introduced BIPV to the market 
in late 2007 and we have received very positive feedback from our customers. In the first half of 
2009, we had 11 BIPV projects under progress and the revenue generated from BIPV jumped by 
265.1% compared with the first half of 2008; it was because we only obtained 1 BIPV project 
completed in the first half of 2008. Our group would devote more resources in the research and 
development in BIPV in the future and we believe that the revenue from BIPV will continue to grow.

Gross profit and gross profit margin

The gross profit of the Group increased by RMB31.0 million, or 40.8%, from RMB76.1 million for 2008 
to RMB107.1 million for 2009.





19

Liquidity and financial resources

The Group’s principal sources of working capital is the cash flow from operating activities and bank 
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Borrowings and bank facilities

The outstanding borrowings comprised short-term bank loans of RMB65 million with effective interest 
rates ranging from 4.78% to 5.31%.

As at 30 June 2009, the Group had total banking facilities of RMB100 million and unutilised banking 
facilities amounted to RMB35 million. The unutilised banking facilities comprise RMB30 million of 
bank borrowing limit and RMB5 million limit for arranging trade financing.

Foreign currency risk

Foreign currency risk is the risk that the value of a financial instrument will fluctuate because of changes 
in foreign exchange rates. With the majority of the Group’s business transacted in RMB, the aforesaid 
currency is defined as the Group’s functional currency. The RMB is not freely convertible into foreign 
currencies and conversion of RMB into foreign currencies is subject to rules and regulations of foreign 
exchange control promulgated by the PRC government. As a result of its significant business operations 
in the PRC, the Group’s revenue and expenses are mainly denominated in RMB and the financial assets 
and liabilities are also mainly denominated in RMB. The effect of the fluctuation in the exchange rates of 
RMB against foreign currencies on the Group’s results of operations is therefore not significant and the 
Group has not entered into any hedging transactions in order to reduce the Group’s exposure to foreign 
currency risk in this regard.

Credit risk

verernmesdh anos thie financial assetreps rumenourso ximum’s exposure tc(Credit risk iregulatire te )Tj
T*
27813 Tw
 financial asse. Subutsttnciinlciits ofursf cash and cash equ 8t eses arhelted ie maj a financial initurations 
CrediquabilncyWe g tradoainls 
Credwshoh by ird parliti. Itns ifurspolicysk thaciitcustomnve whont case tg tradoaof 
Credit-teses ars subject tc(Credigovgnifilatirl pc rerti. Iiondredati,is cequ tibed linanses areonitoteres )Tj
T*
09639 Twlion doagondingasisdh anourss exposure tbaredebtsMB is not significa. Mote gov,ed aourss exposurxposTcdeign 
Credit gard.rrowinsh dajorpd lnhedgiool RMBons oolcngesidomnvges e.g.es, g trhis cequ ti)isdh irl suboteres 
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Use of net proceeds from the Company’s initial public offering

The Company was listed on the Stock Exchange on 13 January 2009. The net proceeds from the 
Company’s issue of new shares (after deducting underwriting commission and related expenses) 
amounted to approximately HK$27.5 million (approximately RMB23.8 million), which are intended to 
be applied in accordance with the proposed application set out in the section headed “Future Plans and 
Use of Proceeds” in the prospectus. Up to 30 June 2009, the uses of proceeds were as follows:

 RMB’ million

Project financing 11.9
Research and development of BIPV and solar-related products 2.4
Acquisition of BIPV related equipment 2
Corporate expenses 2.4 

Total 18.7 Dividend

The Directors of the Company proposed an interim dividend of RMB0.02 per share (2008: nil). The 
interim dividend is intended to be declared through cancellation of an amount standing to the credit of 
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CORPORATE GOVERNANCE
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Audit Committee


