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1. CORPORATE INFORMATION

The Company was incorporated in Bermuda on 24 October 2003 as an exempted company with 

limited liability. The registered office of the Company is located at Clarendon House, 2 Church 

Street, Hamilton HM 11, Bermuda and the principal place of business of the Company in Hong Kong 

is Unit 3108, 31/F, China Merchants Tower, Shun Tak Centre, 168-200 Connaught Road Central, 

Hong Kong. The Group is principally engaged in the design, manufacturing, supply and installation 

of Building Integrated Photovoltaic (“BIPV”) systems, solar power station and curtain walls. The 

Group’s principal operations and market are in Mainland China.

The Company’s shares are listed on the Main Board of the Stock Exchange of Hong Kong Limited 

(the “Stock Exchange”). 

In the opinion of the directors, the ultimate holding company of the Company is Strong Eagle 

Holdings Ltd (“Strong Eagle”), which is incorporated in the British Virgin Islands.

2. BASIS OF PREPARATION

These financial statements have been prepared in accordance with International Financial Reporting 

Standards (“IFRSs”), which comprise standards and interpretations approved by the International 
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IAS 1 (Revised) introduces changes in the presentation and disclosures of financial statements. 

The revised standard separates owner and non-owner changes in equity. The statement of changes 

in equity will include only details of transactions with owners, with all non-owner changes in 

equity presented as a single line. In addition, this revised standard introduces the statement of 

comprehensive income, with all items of income and expense recognised in profit or loss, together 

with all other items of recognised income and expenses recognised directly in equity, either in one 

single statement, or in two linked statements. The Group has selected to present comprehensive 

income in one single statement.

IFRS 8, which replaces IAS 14 Segment Reporting, specifies how an entity should report information 

about its operating segments, based on information about the components of the entity that is 

available to the chief operating decision maker for the purposes of allocating resources to the 

segments and assessing their performance. The standard also requires the disclosure of information 

about the products and services provided by the segments, the geographical areas in which the Group 

operates, and revenue from the Group’s major customers. The Group concluded that the operating 

segments determined in accordance with IFRS 8 are the same as the business segments previously 

identified under IAS 14. These revised disclosures, including the related revised comparative 

information, are shown in note 4 to the financial statements.

The recognisedc-Apliluded thof awratinewes, and ognisth Ients, thhansibeehowssuvideabon, asedcs. 
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IFRIC 19 Extinguishing Financial Liabilities with Equity Instruments4

Amendments to IFRS 5 included 

in improvements to IFRSs issued 

in May 2008

Amendments to IFRS 5 Non-current Assets Held for Sale and 
Discontinued Operations-Plan to sell the controlling interest 
in a subsidiary1

1 Effective for annual periods beginning on or after 1 July 2009
2 Effective for annual periods beginning on or after 1 January 2010
3 Effective for annual periods beginning on or after 1 February 2010
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IFRS 9 issued in November 2009 is the first part of phase 1 of a comprehensive project to entirely 

replace IAS 39 Financial Instruments: Recognition and Measurement. This phase focuses on the 

classification and measurement of financial assets. Instead of classifying financial assets into four 

categories, an entity shall classify financial assets as subsequently measured at either amortised 

cost or fair value, on the basis of both the entity’s business model for managing the financial assets 

and the contractual cash flow characteristics of the financial assets. This aims to improve and 

simplify the approach for the classification and measurement of financial assets compared with the 

requirements of IAS 39.

3. SEGMENT INFORMATION AND REVENUE

Revenue, which is also the Group’s turnover, represents an appropriate proportion of contract 

revenue of construction contracts; the value of services rendered, net of business tax and government 

surcharges; and invoiced value of goods sold, net of value-added tax and government surcharges, 

and after allowances for returns and trade discounts.

The Group’s revenue and contribution to profit for the year were mainly derived from curtain 

wall supply and installation service, which is regarded as a single reportable segment in a 

manner consistent with the way in which information is reported internally to the Group’s senior 

management for the purpose of resources allocation and performance assessment. In addition, the 
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Geographical information

(a) Revenue from external customers

 2009 2008

 RMB’000 % RMB’000 %

Mainland China 1,134,537 91.0 873,549 96.7

Outside Mainland China 112,818 9.0 29,749 3.3
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4. PROFIT BEFORE TAX

 2009 2008

 RMB’000 RMB’000

Cost of construction contracts and design services 830,701 654,172

Cost of inventories sold 123,219 62,086

Depreciation 6,555 4,047

Amortisation of prepaid land lease payments 66 19

Amortisation of intangible assets 35 –
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On 16 March 2007, the National People’s Congress approved the PRC Corporate Income Tax 

(“CIT”) Law (the “New CIT Law”), which became effective on 1 January 2008. The New CIT Law 
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An aged analysis of the Group’s trade receivables, based on invoice date and net of provision, is as 

follows:

 2009 2008
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The carrying amounts of the trade payables, other payables and accruals approximate their fair 

values.

An aged analysis of the trade payables as at the end of the reporting period, based on the invoice 

date, is as follows:

 2009 2008

 RMB’000 RMB’000

Within 3 months 52,767 21,269

3 to 6 months 5,681 4,021

6 to 12 months 3,597 4,509

1 to 2 years 6,050 3,292

2 to 3 years 2,650 1,571

Over 3 years 3,010 1,745
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During the year, the movements in issued capital were as follows:

  Number of Issued
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MANAGEMENT DISCUSSION AND ANALYSIS

Business overview

We are a professional renewable energy system integrator and building contractor, our main businesses 

are the design, fabrication and installation of BIPV systems; solar power station; other solar energy 

products and energy-saving curtain wall. Our BIPV system and solar power station involves (i) the 

integration of photovoltaic technology into the architectural design of buildings and structures and (ii) 

conversion of solar energy into electricity for use. Our system allow the electricity generated from solar 

panels to be connected to the power grid of a building and the electricity generated from sun power will 

be consumed simultaneously. No extra electricity storage cost is required. In addition, we also engage in 

the production and sale of solar-power products, such as solar street lamp2gw ger-pump bui. Our sge in panem and  main buquire intlobuirudditionspi
(Weings aivananeesses )Tj
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Revenue from railway continues to be our stable source of revenue. During the year, we had 14 railway 
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Strengthening our research and development capabilities

We have been devoting significant research efforts and resources since 2005 in the research of BIPV 
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BUSINESS AND FINANCIAL REVIEW

Revenue

The following table set out the breakdown of revenue from construction contracts:

 Year ended 31 December
Construction contracts 2009 2008

 RMB’ million RMB’ million

Conventional curtain walls

– Public work 396.3 380.4

– Commercial and industrial buildings 286.9 298.0

– High-end residential buildings 82.8 16.9
  

 766.0 695.3
  

BIPV and solar power station 

– Public work 158.5 113.4

– Commercial and industrial buildings 118.2 13.8

– High-end residential buildings 33.7 –
  

 310.4 127.2
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Gross profit and gross profit margin 2009 2008

  D
.   million % 
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Administrative costs

Administrative costs increased by RMB49.0 million or 132.1%. There are several factors for the 

increment.

Firstly, total number of staff of our Group increasing from approximately 300 at the end of December 

2008 to over 600 at the end of 2009, total staff cost increased by approximately RMB6.1 million 

increment.





25

Borrowings and bank facilities

The outstanding borrowings comprised short-term bank loans of RMB132.6 million with effective 

interest rates ranging from 3.6% to 5.31%.

As at 31 December 2009, the Group had total banking facilities of RMB235.2 million. We also issued 

performance bonds amounted to RMB40.7 million. The remaining banking facilities comprise of 

RMB39.3 million of bank borrowing limit and RMB22.6 million limit for arranging t/e finrmangi.25Foreign currency mprkes
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We monitor its risk to a shortage of funds using a recurring liquidity planning tool. This tool considers 

the maturity of both its financial instruments and financial assets (e.g., trade receivables) and projected 
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HUMAN RESOURCES

As at 31 December 2009, the Group had about 617 employees. Employee salary and other benefit 

expenses increased to approximately RMB28.3 million in 2009 from approximately RMB19.5 million 
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Audit Committee


